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J&3C | The reporting organization shall report the following information:
a. Gross location-based energy indirect (Scope 2) GHG emissions in metric tons of CO2 equivalent.
b. If applicable, the gross market-based energy indirect (Scope 2) GHG emissions in metric tons of CO2
equivalent.
c. If available, the gases included in the calculation; whether CO2, CH4,N20,HFCs, PFCs, SF6, NG3 or all.
d. Base year for the calculation, if applicable, including:
i. the rationale for choosing it;
ii. emissions in the base year;
iii. The context for any significant changes in emissions that triggered recalculations of base
year emissions.
e. Source of the emission factors and the global warming potential (GWP) rates used, or a reference to
the GWP source.
f. Consolidation approach for emissions; whether equity share, financial control or a operational control.
g. Standards, methodologies, assumptions, and/or calculation tool used.
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2.3 When compiling the information specified in Disclosure 305-2, reporting organization shall:

2.3.1 exclude any GHG trades from the calculation of gross energy indirect (Scope2) GHG
emissions;

2.3.2 exclude other indirect (Scope 3) GHG emissions that are disclosed as specified in Disclosure
305-3;

2.3.3 account and report energy indirect (Scope 2) GHG emissions based on the location-based
method, if it has operations in markets without product or supplier-specific data;

2.3.4 account and report energy indirect (Scope 2) GHG emissions based on both the location-
based and market-based methods, if it has any operations in markets providing product or supplier-
specific data in the form of contractual instruments.
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Reporting recommendations

2.4 When compiling the information specified in Disclosure 305-2 , the reporting organizations
should:

2.41 apply emission factors and GWP rates consistently for the data disclosed;

2.4.2 use the GWP rates from the IPCC assessment reports based on a 100-year time frame;
2.4.3 select a consistent approach for consolidating direct (Scope1) and energy indirect (Scope 2)
GHG emissions, choosing from the equity share, financial control, or operatonal control methods
outlined in the ‘GHG Protocol Corporate Standared?7.

2.4.4 if subject to different standards and methodologies, describe the approach to selecting them;
2.45 where it aids transparency or comparability over time, provide a breakdown of the energy
indirect (Scope 2) GHG emissions by;

2.4.5.1 business units or facility;

2.45.2 country,

2.45.3 type of source (electricity, heating, cooling, and steam);

2.45.4 type of activity.
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JR3Z | energy indirect (Scope 2) GHG emissions

GHG emissions that result from the generation of purchased or acquired electricity, heating, cooling,
and steam consumed by an organization

(GRI Standard Glossary)




2-10 GHGHERZIDEE (RER/IFE3D

GHG H5|(GHG trade)

73

%Ilﬁl

BEZHERAR(GHG)HERE|(greenhouse gas(GHG) trade)
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JR3Z | greenhouse gas (GHG) trade
purchase, sale or transfer of GHG emission offsets or allowances

(GRI Standard Glossary)
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[E3C | For companies with operations only in markets that do not provide product or supplier-specific

data or other contractual instruments:
Only one scope 2 result shall be reported, based on he location-based method. (Scope 2
Guidance Chapter 7.1)
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For companies with operations only in markets providing product or supplier-specific data in the form
of contractual instruments. (Markets are increasingly developing and refining purchasing options, and
the list is not exhaustive. Currently this includes the EU Economic Area, the U.S., Australia, most
Latin American countries, Japan, and India, among others)

Companies shall account and report scope 2 emissions in two way and label each result according to
the method: one based on the location-based method, and one based on the market-based method.
(Scope 2 Guidance Chapter 7.1)
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Offsets convey tons of avoided CO2 using project-level accounting, but they do not convey
information about direct energy generation emission occurring at the point of production, like
contractual instruments do. An offset credit does not confer any claims about the use of electricity
attributes applicable to scope 2.

(Scope 2 Guidance 8.2.4)
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Offset credit:

Offset credits (also called offsets, or verified emission reduction) represent the reduction, removal, or
avoidance of GHG emissions from a specific project that is used to compensate for GHG emissions
occurring elsewhere, for example to meet a voluntary or mandatory GHG target or cap. Offset are
calculated relative to a baseline that represents a hypothetical scenario for what emissions would
have been in the absence of the mitigation project that generates the offsets. To avoid double
counting, the reduction giving rise the offset must occur at sources or sinks not included in the target
or cap for which it is used. (Scope 2 Guidance Glossary)
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J&3 | These Scope 2 accounting methods have several features in common, including:

They use generation-only emission factors (e.g. emissions assessed at the point of energy
generation), designed to label emissions associated with a quantity of electricity delivered and
consumed. The emission factors do not include T&D losses or upstream life-cycle emissions
associated with the technology or fuel used in generation.

- This guidance does not support an “avoided emissions” approach for scope s accounting due to
several important distinctions between corporate accounting and project-level accounting. (Scope 2
Guidance 4.2)
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J&3C | Disclose the metrics and targets used to assess and manage relevant climate-related risk and
opportunities where such information is material.

Recommended Disclosure b)
Disclose Scope 1, Scope 2, and, if appropriate, Scope 3 greenhouse gas (GHG) emissions, and the
related risks.
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JR3C | Guidance for All Sectors

Organizations should provide their Scope 1 and 2 GHG emissions and, if appropriate, Scope 3 GHG
emissions and the related risks.

GHG emissions should be calculated in line with the GHG Protocol methodology to allow for
aggregation and comparability across organizations and jurisdictions.(40)

As appropriate, organizations should consider providing related, generally accepted industry-specific
GHG efficiency ratios.

GHG emissions and associated metrics should be provided for historical period to allow for trend
analysis.

In additions, where not apparent, organizations should provide a description of the methodologies
used to calculate or estimate the metrics.

(40)While challenges remain, the GHG Protocol methodology is the most widely recognized and used
international standard for calculating GHG emissions. Organizations may use national reporting
methodologies if they are consistent with the GHG Protocol.
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J&3C | CDP encourages its reporting companies to follow the accounting and reporting recommendations of
the updated GHG protocol Scope 2 Guidance published in January 2015)

(1.3 Scope 2 reporting recommendations, Accounting of Scope 2 emissions, Technical Note for
reporting to CDP Climate Change and Supply Chain programs in 2017)
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This Technical Note has the objective of explaining how to report Scope 2 emissions to CDP in line
with the updated 2015 version of the “GHG Protocol Scope 2 Guidance - An amendment to the GHG
Protocol Corporate Standard”.

(Introduction, Accounting of Scope 2 emissions, Technical Note for reporting to CDP Climate Change
and Supply Chain programs in 2017)




