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All contractual instruments used in the market-based method for scope 2 accounting shall:

1. Convey the direct GHG emission rate attribute associated with the unit of electricity produced.

2. Be the only instruments that carry the GHG emission rate attribute claim associated with that quantity of
electricity generation.

3. Be tracked and redeemed, retired, or canceled by or on behalf of the reporting entity.

4. Be issued and redeemed as close as possible to the period of energy consumption to which the instrument is
applied.

5. Be sourced from the same market in which the reporting entity’s electricity-consuming operations are located
and to which the instrument is applied.

In addition, utility-specific emission factors shall:

6. Be calculated based on delivered electricity, incorporating certificates sourced and retired on behalf of
its customers. Electricity from renewable facilities for which the attributes have been sold off (via contracts or
certificates) shall be characterized as having the GHG attributes of the residual mix in the utility or supplier-
specific emission factor.

In addition, companies purchasing electricity directly from generators or consuming on-site generation shall:

7. Ensure all contractual instruments conveying emissions claims be transferred to the reporting entity only. No
other instruments that convey this claim to another end user shall be issued for the contracted electricity. The
electricity from the facility shall not carry the GHG emission rate claim for use by a utility, for example, for the
purpose of delivery and use claims.

Finally, to use any contractual instrument in the market-based method requires that:

8. An adjusted, residual mix characterizing the GHG intensity of unclaimed or publicly shared electricity shall be
made available for consumer scope 2 calculations, or its absence shall be disclosed by the reporting entity.

(Scope 2 Guidance, Chapter 7, Table 7.1 Scope 2 quality criteria )
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An energy attribute certificate or other instrument that is separate, and may be traded
separately, from the underlying energy produced.

(Scope 2 Guidance, Glossary)
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