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[R3C | 8.2.2 relationship to subsidy receipt

In some countries, renewable energy projects that receive a public subsidy such as a feed-
in-tariff (FiT) must have the certificate from that project retired or canceled, preventing
any individual consumer claim. For instance, in Germany if a generation facility receives
subsidies, then all generation attributes must be either canceled or retired on behalf of all
German consumers under the rationale these consumers have paid for the energy through
taxes, and should therefore collectively own the attributes. (This is in contrast to other
European member states, which allow for individual consumer attribute ownership in
addition to national subsidies.) In Japan, once renewable electricity that receives a FiT is
sold to utilities, voluntary renewable energy certificates cannot be issued. Accordingly, for
the purpose of achieving regional fairness, the value of zero emissions energy generated
from FiT-supported renewable electricity is allocated to each utility in accordance with
sales amounts because FiT represents a public subsidy. In practice, this leaves subsidized
energy a “public good” whose attributes are included in a system mix used for supplier
reporting.

(Scope 2 Guidance, Chapter 8, 8.2.2)
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Any type of contract between two parties for the sale and purchase of energy bunded with attributes
about the energy generation, or for unbundled attribute claims. Markets differ as to what contractual
instruments are commonly available or used by companies to purchase energy or claim specific
attribute about it, but they can include energy attribute certificates (RECs, GOs, etc.), direct contracts
(for both low-carbon, renewable or fossil fuel generation), supplier-specific emission rates, and other
default emission factors representing the untracked or unclaimed energy and emissions (termed the
residual mix) if a company does not have other contractual information that meet the Scope 2 Quality
Criteria.

(Scope 2 Guidance Glossary)
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Suppliers should apply the following steps in order determine their disclosure figures:

- After this deadline, the total volume of electricity sold to final consumers and all
generation attributes which have been acquired based on cancelled GOs and other
Reliable Tracking Systems including contract-based tracing (if applicable) should be
accounted for. This may include a pro-rata allocation of attributes of electricity supported,
for example, under a feed-in tariff to all suppliers, which have been implemented in the
respective county as a Reliable Tracking System.

(9. Steps for determining the disclosure figure of a supplier, Best Practice
Recommendations, RE-DISS Il project)




3-3 EfEHEOEWVENATL (RTSDEE

R:R |EHEEOFVIENY X T AL (RTS) —RTSsld., SiEERUERYEDH 32 EECS-GOLAN D BARE 1B B
VATLTHD, —#HHICIE. SEHER—XDRTSOFIZEDGOL AT LTHY . -, FEFIAE
RNR—ZXDRTSOHIE, FATREDEEICEVWTOEEMEHRHETHY ., 7=, ZHIR—RDEH DG
5bH5,

GRRRVI—Oy NEEEIv I/ ROEH,. 1 HE
J&E3Z | Reliable Tracking Systems (RTS) — RTSs are other explicit tracking systems besides EECS-

GOs that are considered reliable and transparent. Typical example of certificate-based
RTSs are national GO systems and examples of non-certificate-based RTSs are Feed-in
tariffs when linked to disclosure or in some cases contract-based tracking.

(The Residual Mix and European Attribute Mix Calculation, 1 Glossary )
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